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a result of this exercise, countries come forward each year with reforms and reform proposals to avoid
elevation on the list. In the most serious cases, countries identified as Priority Foreign Countries can be
subjected to a Section 301 investigation and face the possible threat of trade sanctions. We used the threat of
trade sanctions in the mid 1990 s to win an IPR agreement with China, and we have more recently imposed
Section 301 sanctions on the Ukraine. Third, USTR is the lead agency, working closely with other agen-cies, in
addressing IPR issues multilaterally through the WTO. The initiation of dispute settlement proceedings is the
most forceful ex-pression in the WTO of dissatisfaction with a countrys IPR protec-tion and can be an eHective
way to achieve reform. In nearly all cases that USTR has initiated, U. S. concerns were addressed via changes in
laws and regulations by the other party. We also regu-larly review countries IPR laws and practices through the
WTO Trade Policy Review mechanism and in the TRIPs Council. Fourth, USTR administers the Generalized
System of Pref-erences program and other similar programs which allow us to withhold tariH preferences if a
country fails to adequately protect IPR. The carrot of preserving tariH preferences is an eHective in-centive for
countries to protect intellectual property rights. Finally, USTR, the State Department, the Department of Com-
merce and others have used diplomatic pressure to encourage IPR reform around the world. For...
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