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Subject: Community development -- California -- Los Angeles. Excerpt: . . . Grantees Request Permanent
Exemption In response to the 1998 request for nexus reports, the city and county submitted their reports to HUD
in the spring of 2000. In these reports, the city and county requested that their 25 percent public service cap
exemption become permanent. Both reports suggested that the underlying general causes of civil unrest still
a@ected many of their communities. The city based its request on its need to support long-term self-su@iciency
programs, especially in the neighborhoods a@ected by the civil unrest, and on the increasing demand for
human services. The county stressed that it had been di@icult to engage in broad, long-range planning
regarding the use of the additional 10 percent allocation for public services when it had been repeatedly
unclear in recent years that the exemption would be extended. City and county o@icials indicated that the
general causes of civil unrest - such as unemployment, inadequate housing, and lack of education - continued
to the present. Legislative advocates for both the City and the County of Los Angeles indicated in May 2002 that
both grantees were continuing their e@orts to obtain a permanent exemption from Congress. Conclusions As
HUD suggested in 1999, developing plans to reduce spending from the 25 percent cap would smooth the
transition to the lower, 15 percent cap in the event that the exemption is not extended. More specifically,
developing and approving transition plans would ( 1 ) give the public agencies and subrecipients time to
prioritize spending and explore alternative funding sources and ( 2 ) notify the public of potential...
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